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S. KaUsitlM of noa- Communist Ira4c CMtrvi a «o«td 
increase Bloc cecK.omic capabilities. howim, the ovtr-til 
a f fact would prvbably not be significant beeausei 

a. l he estimated Increase la disc imports w>dI«I b# 
umall relative to Bio c out put i and 

b. Bloc adjustments to asa- b»uuaanlit trade contra is 
and gaoaral Bloc progress toward self- sufficiency under 
esonolt baw of most c«rUiiUy reduced Aloe o**4o for ih* 
categories of goods which would be decontrolled. 

I*. Ike a* sussed program or rslasafleo ol c oaf role- would 
Improve Ike Bloc's strategic position. » hare are almost certainly 
various bottleneck* la the Bloc economy which would be relieved by 
the importation cf the item* as suited to be decontrolled. Certain 
scarcities would b« remedied. Ir these ways the Bloc economy 
9tmld.ga.ln advantages from the decontrol. However, sloes we 
' 9»ttmat« that the assumed relaxation of controls would not signifi- 
cantly increase efas total Bloc eapvt of goods aad services and 
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would be unll<vly to iocr«A»c i*» . proportiuo (foot output devoted 
to ifdliUry pra4«etiot) or u>«, ih •* lncr«it«« la tot^l Aloe military 
potential would almost certainly b* *( 0011 . * * 



1. Thu Director of Naval Intelligence, the Assistant Chief of 
V**! *>*ptHre*M of tb* Army, and the Ctfuiy Llractor lor 

Intelligence, Th« Joint Staff, believe that the last sentence of 

Conclusion 6 *houid he emended »s follows: 

However, since we estimate that the assumed relaxation 
of controls would not significantly increase the total Blec 
output of |oode and services aod would he unlikely to 
Increase the proportion of that output devoted to military 
prpduetlon or use, the iocreaae In total Bloc military 
potential would probably bo email oa a quantitative basis. 

C ualitaHvely tide lacrosse resnltisg from the assumed 
relaxation of controls could provide significantly 
Important additions to Bloc military eapablUtiea . " 1 

2. It must be home la mind that under any system of trade 
eaatroie, there is always danger that Individual items capable of 
conferring strategic advantage may he abtatoed by the Bloc,* I his 
datqier might be increased by relaxation of controls. 
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